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COTTON PRICES FALL

GDP GROWTH TAPERS

Prices for cotton have plummetted
in recent months due to Chinese
retaliatory tariffs on exports.

GDP growth remained strong in the
third quarter, despite slowing from the
fastest growing rate in the prior quarter.

APPAREL REBOUND

Spending on apparel during the Black
Friday weekend exhibited the highest
growth since 2011.
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and timing. We’re here to simplify this process for you. Our experts are
dedicated to tracking down and flushing out the values you need, even on
the most complex deals. So when the time comes to take your shot with
Great American, you’re always—right on the money.

Deals are a moving target. A constantly shifting mix of people, numbers,
and timing. We’re here to simplify this process for you. Our experts are
dedicated to tracking down and ﬂushing out the values you need, even
on the most complex deals. So when the time comes to take your shot
with Great American, you’re always—right on the money.

© 2018 Great American Group, LLC. All Rights Reserved.

Trend Tracker
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NOLVs

Mixed

Mixed

Sales Trend

Mixed

Increasing

Gross Margin

Mixed

Mixed

Inventory

Increasing

Mixed

Pricing

Increasing

Mixed

NOLVs: NOLVs were mixed. NOLVs were
largely impacted by rising market prices,
which some companies were able to pass
onto customers while others were not,
negatively impacting gross margin.

•

Sales Trends: Sales for textiles were mixed,
while sales increased for apparel. Apparel
sales have continued to benefit from
strong ecommerce sales and an increase
in consumer confidence and disposable
income.

•

Market Prices

Gross Margin: Gross margins for textiles
and apparel were mixed, based on the
ability of companies to implement pricing

Month over Month

Year over Year

adjustments. Rising input costs due to
tariffs and competitive market conditions

Cotton

Decreasing

Increasing

Synthetics

Decreasing

Decreasing

have put downward pressure on margins.     
•

Inventory: Inventory levels for textiles
have been increasing but mixed for
apparel. High levels of inventory are
due to companies taking advantage of
oppurtunistic purchases of raw materials,
in lieu of looming market price increases.

•

Pricing: Pricing has been trending
upwards due to the types of materials in
use, market competition, and the ability of
companies to pass price adjustments on to
customers.
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Overview
The U.S. economy grew at a slower rate in the third quarter of 2018
versus the prior quarter, with gross domestic product (“GDP”) accelerating
at an annual rate of 3.5%, still well over the first quarter’s rate.
The U.S. economy is one step closer to accomplishing

According to the U.S. Department of Commerce, textile

President Trump’s goal of a 3% increase for the entire year. In

imports totaled 4.0 billion square meter equivalents (“BSME)

the second quarter, GDP increased at an annual rate of 4.2%,

in October 2018, representing a 12.5% increase from October

the quickest rate in approximately four years, and a large jump

2017. Apparel imports were reported at 2.9 BSME, a 14.5%

from the 2.2% annual rate during the first quarter. According

increase from the prior year.

to Reuters, the large boost in the second quarter was due
to a $1.5 trillion tax cut package implemented by the Trump

The textile industry has continued to benefit from the growth

administration, allowing for increased disposable income

of technical textiles, which represents the largest segment of

and consumer confidence. In addition, soybean producers

the domestic textile industry’s output. Technical texiles have

attempted to beat China’s retaliatory trade tariffs by sending

especially flourished in the automotive and military markets.

out as many exports as possible early on in the year, further

The textile producer price index denotes the selling prices

boosting economic growth.

received by domestic textile mills and textile product mills for
their output. Textile mills perform a variety of processes, such

The positive effects from the tax cut began tapering off in

as yarn spinning, primary textile products manufacturing,

the third quarter, as business spending remained flat and

intermediate yarn processes, fabric and thread weaving,

increased interest rates hindered residential investment.

fabric and thread braiding, production of non-woven fabrics,

Additionally, soybean exports have plummeted as a casuality

and textile finishing for both cotton and synthetic fibers.

of the trade war with China. In October 2018, the U.S. trade

Textile product mills include carpet and rug mills, curtain

deficit hit a 10-year high, increasing 1.7% to $55.5 billion. In

and drapery mills, various household textile product mills,

July 2018, the U.S. enacted 10% levies on $200 billion worth

canvas mills, and cordage mills, as well as producers of other

of Chinese imports, on top of the already imposed $50 billion

downstream textile products.

tariffed goods that came into affect earlier in the year. While
some of the tariffs are already at 25%, the tariffs that began at
10% were originally slated to increase to 25% in 2019, until a
recent agreement between the U.S. and China that posponed
the tariff escalation by 90 days. Imports within the textile
industry that are tariffed include cotton, synthetic fibers, silk,
wool, and more. Reuters reports the trade deficit took away
1.9 percentage points from the third quarter GDP growth.

1

Textile Producer Price Index
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128

126

OCT 17 NOV 17 DEC 17

JAN 18

FEB 18 MAR 18 APR 18 MAY 18 JUN 18

Textile Mills

4 | MONITOR TEXTILES DECEMBER 2018

JUL 18
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Cotton
According to the Cotlook “A” Index, market prices for cotton

The USDA forecasts that domestic cotton production will

soared in 2018 compared to 2017, when the average annual

total 19.8 million bales in 2018, a decrease of 1.2 million

price was $0.84 per pound. Market prices began the year

bales compared to last year. The USDA also estimated

at an average of $0.91 per pound for the month of January,

total domestic cotton demand in 2018 to be 18.9 million

higher than any monthly average in 2017. Besides a slight

bales, 200,000 below the 2017 estimate. The decrease in

drop in February, prices steadily increased for the several

production and demand can be connected to a decline in

months to follow, peaking at $0.98 per pound in June 2018.

foreign import demand caused by the U.S. tariffs. As the

Since, prices have been steadily declining, landing at $0.86

forecasted demand level is below production levels, the USDA

per pound in October 2018, which nonetheless represents an

believes that the U.S. will continue to have a surplus of cotton,

eight cent increase from October 2017.

which would further drive down prices. According to Emerging
Textiles, there were several times that the U.S. was affected by

The sharp increase in the beginning of the year can be

damaging weather in 2018, such as a devastating drought in

attributed to speculative buying and a structural change in the

Texas and Oklahoma in July and Hurricane Michael destroying

global market, while the plunge in prices later in the year is

cotton fields in a series of southern states in October that

due to Chinese tariffs on cotton. The figure below illustrates

lowered production levels and simultaneously lowered prices.

the Cotlook Index, which represents the average of the five
cheapest quotations for principal upland cotton traded on the

The cotton industry is increasingly heading toward a trend of

international market.

sustainable cotton through the Better Cotton Initiative, which
was founded in 2016. A sustainable cotton industry includes

2

Monthly Average Cotlook "A" Index Pricing Trend
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organically farmed and receycleable cotton.

Apparel
According to the U.S. Census Bureau, retail sales for clothing,

Hurricane Florence, which devastated part of the eastern U.S.

accessories, and shoes totaled $212.8 billion for the first 10

earlier in the Fall, caused delayed spending at retail stores

months of 2018, an increase of 5.0% comapred to the same

as many areas had to undergo rebuilding efforts. However,

period last year. Clothing, accessories, and shoes sales totaled

consumer spending has bolstered nearing the end of 2018

$21.6 billion in October 2018 alone, an increase of 4.7%

as shoppers gear up for holiday spending. The NRF forecasts

compared to the prior year and also above the prior month’s

retail sales will increase between 4.3% and 4.8% for the

total of $20.7 billion.

months of November and December.

The National Retail Federation (“NRF”) forecasts that retail

According to CNBC, data from 2018’s Black Friday and Cyber

sales will increase at a minimum of 4.5% in 2018 as a whole

Monday shopping days in the U.S. showed that consumers

compared to 2017. The NRF projects that this increase will

are once again choosing to purchase clothing for themselves,

be a result of continued benefits from tax reform, higher

whereas during the years that followed the recession, many

consumer confidence, and increased disposable income as

consumers only purchased necessities. CNBC reports that

the U.S. economy continues to progress.

apparel spending increased 5.4% over Black Friday weekend,
designating the best growth in apparel since 2011. Typically,

The figure below illustrates the apparel producer price

apparel spending over Black Friday weekend trends around

index, which denotes the selling prices received by domestic

1% to 2%. A major reason for the boost in apparel sales could

producers for their output.

be that apparel prices have decreased approximately 1% yearover-year, as retailers are working to reduce acquisition costs.

3

Apparel Producer Price Index
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Synthetic Fibers
As synthetic fibers are produced mainly from petroleum, they
are highly sensitive to fluctuations in the world price of crude
oil. According to the Energy Information Administration, crude
oil prices in 2018 have reached the highest level since 2014.
In October 2018, crude oil was priced at $70.75 per barrel,
a slight increase from $70.23 the prior month, but a large
jump from $51.58 in October 2017. The increase is due to the
Organization of the Peroleum Exporting Countries (“OPEC”)
curbing its output as an effort to boost prices.
Emerging Textiles reported that polyester fiber prices declined
sharply in November 2018, dropping 13% from October 2018
and 4% from November 2017, due to a drop in the purified

Athleisure clothing continues to remain one of the largest

terephthalic acid market, which is a large component of

driving forces of apparel sales in 2018, promoting growth

polyester manaufacturing, along with weak polyester demand.

in the synthetic fiber industry, as much of fitness wear is

Additionally, polyester manufacturing slowed in October

manufactured from synthetic materials, such as polyester and

2018 due to a Chinese holiday, although the U.S. has not

lycra. According to Forbes, Aerie, the activewear brand for

been receiving as many imports from China, due to tariffs

retailer American Eagle, drove sales growth for the Company

on synthetic fibers. The price of nylon has also decreased as

for the second quarter of 2018. American Eagle reported that

it is directly correlated with the price of raw material fibers,

Aerie witnessed a 15th consecutive quarter of double-digit

polyamide and caprolactam, which also decreased.

increases.

Textiles and Apparel Reference Sheet
PRICING TREND CHANGES FOR OCTOBER 2018 VERSUS SEPTEMBER 2018 AND OCTOBER 2017
% Change
Commodity
From September 2018

From October 2017

(4.1%)

9.4%

Crude Oil

1.0%

27.1%

Natural Gas

8.5%

12.2%

Cotton
Synthetic Fiber Feedstocks
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Monitor Information
The Textiles Monitor relates information covering most

Should you need any further information or wish to discuss

textile and apparel products, including industry trends,

recovery ranges for a particular segment, please feel free to

market pricing, and their relation to our valuation process.

contact your GA Business Development Officer.

GA provides our customer base with a concise document
highlighting the textiles and apparel industry.

GA’s Textiles Monitor provides market value and industry
trend information for a variety of textile products. The

Due to the commodity nature of certain textile products,

information contained herein is based on a composite of

timely reporting is necessary to understand an ever-changing

GA’s industry expertise, contact with industry personnel,

marketplace. GA strives to contextualize important indicators

industry publications, liquidation and appraisal experience,

in order to provide a more in-depth perspective of the

and data compiled from a variety of well-respected sources

market as a whole.

believed to be reliable.

GA internally tracks recovery ranges for cotton fabrics and

GA does not make any representation or warranty, expressed

apparel, greige goods, specialty textiles, synthetic fibers such

or implied, as to the accuracy or completeness of the

as nylon and polyester, and a wide variety of apparel in all

information contained in this issue. Neither GA nor any of its

price points, but we are mindful to adhere to your request for

representatives shall be liable for use of any of the information

a simple reference document.

in this issue or any errors therein or omissions therefrom.
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Experience
LIQUIDATIONS
GA has been involved in the liquidation of select industrial
manufacturers and wholesalers such as Atlas Textiles,
Garment Services, Seatco, and Textile Alliance, store
locations for Jo-Ann Fabrics, Hancock Fabrics, and A.C.
Moore, and numerous apparel retail stores such as BonTon, Love Culture, Fashion Bug, Target Canada, Jones
New York Canada, Kids Mart, Clothestime, Mervyn’s, and
Eddie Bauer. Other industrial machinery and equipment
liquidations include Alfani Shirts, Barth & Dreyfus, Belding
Hausman, Linens & Things, Rock and Republic Jeans, Teddi
of California, and Textile Alliance.
APPRAISALS
In addition, GA has worked with and appraised numerous
manufacturers and distributors within the textiles and
apparel industries. While our appraisal clients remain
confidential, GA's extensive list of appraisal experience
includes the following sampling of companies:

•

textiles, including linens, sheets, towels, aprons,
uniforms, curtains, and pillows, among many others.
•

•

Producers of various apparel types, including
headwear, sweaters, and sporting apparel.

•

A manufacturer of tufted carpets from synthetic fibers
serving residential and commercial applications.

GA additionally maintains appraisal experience involving
more regionalized and specialized companies, allowing for
the utmost depth in our valuations:
•

Textile spinning mills producing fabric for the apparel,
automotive, and home textile industries.

•

Distributors of fabrics for furniture, apparel, and other
textile applications.

•

Manufacturers and distributors of apparel, rugs, and
other woven fabric products.

•
•

A designer and manufacturer of various home

Manufacturers and distributors of cotton, polyester,

One of the largest integrated producers of synthetic

nylon, and acrylic fibers and specialty fabrics for

fibers worldwide, with annual net sales exceeding

various industries.

$3.0 billion.

•

Spinners of cotton yarn.

One of the largest manufacturers of performance

•

Manufacturers of performance synthetic fabrics.

synthetic fabrics, offering over 480 styles of synthetic

•

Retailers of textile products and apparel.

fabric with varying weights, textures, and other
•

technical functions.

In addition to our vast liquidation and appraisal experience,

A wholesale distributor of imprintable apparel,

GA maintains contacts within the textile and apparel industry

including t-shirts, fleece apparel, sports shirts,

that we utilize for insight and perspective on recovery values.

headwear, and athletic wear, with net sales exceeding
$700 million annually.
•

An industry leader in textile and chemical products,
which include denim, dyed fabrics, and flame
retardant fabrics used in apparel and home furnishings.

•

One of the U.S.’s foremost producers of retail fabrics,
specialty fabrics, and craft products, manufacturing
goods in a variety of synthetic fibers.

•

A manufacturer of cotton-nylon greige fabrics used in
the design of military and fire retardant apparel.
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Appraisal & Valuation Team
BUSINESS DEVELOPMENT
Ryan Mulcunry
Executive Vice President
Northeast Region, Canada & Europe
(857) 231-1711
rmulcunry@greatamerican.com

Jennie Kim
Senior Vice President
Western Region
(818) 974-0602
jkim@greatamerican.com

David Seiden
Executive Vice President
Southeast Region
(404) 808-8153
dseiden@greatamerican.com

Daniel J. Williams
Managing Director
New York Region
(908) 251-3580
dwilliams@greatamerican.com

Bill Soncini
Managing Director
Midwest Region
(773) 495-4534
bsoncini@greatamerican.com

Drew Jakubek
Managing Director
Southwest Region
(214) 455-7081
djakubek@greatamerican.com

OPERATIONS
Michael Petruski
Executive Vice President
(704) 227-7161
mpetruski@greatamerican.com

ASSET DISPOSITION TEAM
Bill O'Brien
Managing Director
(781) 429-4073
bobrien@greatamerican.com

Chad P. Yutka, ASA
Managing Director, CAVS Group Head
(312) 909-6078
cyutka@greatamerican.com
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Scott Carpenter
President, GA Retail Solutions
(818) 746-9365
scarpenter@greatamerican.com

Adam Alexander
President, GA Global Partners
(818) 648-6000
aalexander@greatamerican.com

About Great American Group
Great American Group is a leading provider of asset

B. Riley Asset Management and B. Riley Alternatives, which

disposition solutions and valuation and appraisal services to

offer investment management to institutional and high net

a wide range of retail, wholesale, and industrial clients, as

worth investors; Great American Capital Partners, which

well as lenders, capital providers, private equity investors,

originates and underwrites senior secured loans for asset-

and professional services firms. In addition to the Textiles

rich companies; and B. Riley Principal Investments, which

Monitor, GA also provides clients with industry expertise in

invests in or acquires companies and assets with attractive

the form of monitors for the chemicals and plastics, metals,

return profiles.

food, and paper and packaging sectors, among many others.
For more information, please visit www.greatamerican.com.

B. Riley Financial, Inc. is headquartered in Los Angeles with
offices in major financial markets throughout the United

Great American Group, LLC is a wholly-owned subsidiary of

States, Europe, and Australia. For more information on B.

B. Riley Financial, Inc. (NASDAQ: RILY). B. Riley Financial

Riley Financial, Inc., please visit www.brileyfin.com.

provides collaborative financial services and solutions
tailored to fit the capital raising and financial advisory
needs of public and private companies and high net worth
individuals. The company operates through several whollyowned subsidiaries, including Great American Group; B.
Riley FBR, a full-service investment bank and institutional
brokerage; GlassRatner, a specialty financial advisory
services and consulting firm; B. Riley Wealth Management,
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T 312.777.7945
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Suite 2050
Houston, TX 77046
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GERMANY
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Germany
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Australia
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