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In a recent report published by GF Data, a database of private equity transactions, data on mergers and 
acquisitions in the first half of 2022 hints at a continued cooling off in M&A activity leading into the 
remaining months of 2022. Rising inflation, rising interest rates, labor constraints, supply chain issues, 
and geopolitical uncertainty are all expected to contribute to a challenging landscape for the second half 
of the year.   
 
GF Data reports that there was a 
significant drop in the number 
of completed transactions, 
citing 129 completed deals 
during the first half of 2022 
versus 218 in 2021.  Although 
deal volume was down, 
valuation multiples remained 
healthy.  In the first half of 
2022, the average multiple for 
buyout transactions was 7.2x 
EBITDA compared with 7.4x in 2021.  Average equity contribution on platform deals dropped ever so 
slightly to 54% in the first half of this year from 54.4% last year. 
 
Businesses with above-average financial characteristics accounted for an increasing portion of the deal 
activity.  Historically, 57% of all transactions involve best in class companies, but in 2021 and 2022 those 
percentages were 66% and 68% respectively.  Above-average financial performing businesses are 
defined as businesses with TTM EBITDA margins and revenue growth rates both above 10%, or one 
above 12% and the other metric at least 8%. 
 
The second quarter of 2022 saw successive interest rate increases begin to have an impact on leveraged 
transactions jumping more than a percentage point in both the $50-$100 million and $100-$250 million 
total enterprise value tiers, ending at 5.3% and 5.7% respectively. 
 
No business will be immune to all the current economic challenges and hangover from the pandemic, 
but some will continue to fare better than others. 
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