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Non-GAAP Financial Measures

Cautionary Note Regarding Forward-Looking Statements
Certain statements contained in this presentation, including, but not limited to, information regarding targeted unlevered free cash flow and organic trust fund growth for 2021, are forward-looking statements. Generally, the
words “believe,” “may,” “will,” “estimate,” “continue,” “anticipate,” “intend,” “project,” “expect,” “predict” and similar expressions identify these forward-looking statements. These statements are made pursuant to the safe
harbor provisions of the Private Securities Litigation Reform Act of 1995.

Forward-looking statements are based on management’s current expectations and estimates. These statements are neither promises nor guarantees and are made subject to certain risks and uncertainties that could cause
actual results to differ materially from the results stated or implied in this press release. StoneMor’s major risks are related to uncertainties associated with current business and economic disruptions resulting from the recent
coronavirus pandemic, including the effect of government regulations issued in connection therewith, its ability to identify, and negotiate acceptable agreements with, purchasers of additional properties, uncertainties
associated with the cash flow from pre-need and at-need sales, trusts and financings, which may impact StoneMor’s ability to meet its financial projections and service its debt, as well as with StoneMor’s ability to maintain an
effective system of internal control over financial reporting and disclosure controls and procedures.

When considering forward-looking statements, you should keep in mind the risk factors and other cautionary statements set forth in StoneMor’s Annual Report on Form 10-K and Quarterly Reports on Form 10-Q and the other
reports that StoneMor files with the Securities and Exchange Commission, from time to time. Except as required under applicable law, StoneMor assumes no obligation to update or revise any forward-looking statements made
herein or any other forward-looking statements made by it, whether as a result of new information, future events or otherwise.

This release includes certain non-GAAP financial measures, including adjusted EBITDA and unlevered free cash flow, which are intended as supplemental measures of the Company’s performance that are not required by or
presented in accordance with GAAP. As a result, not all business results discussed in this presentation are prepared in accordance with Article 11 of Regulation S-X.

Management uses these non-GAAP measures internally to evaluate and manage the Company’s operations and to better understand its business because they facilitate a comparative assessment of the Company's operating
performance relative to its performance based on results calculated under GAAP. These non-GAAP measures also isolate the effects of some items that vary from period to period without any correlation to core operating
performance and eliminate certain charges that management believes do not reflect the Company's operations and underlying operational performance. The Compensation, Nominating and Governance Committee of the
Company’s board of directors also uses certain of these measures to evaluate management's performance and set its compensation. The Company believes that these non-GAAP measures also provide useful information to
investors regarding certain financial and business trends relating to the Company’s financial condition and operating results and facilitate an evaluation of the financial performance of the Company and its operations on a
consistent basis. Providing this information therefore allows investors to make independent assessments of the Company’s financial performance, results of operation and trends while viewing the information through the eyes
of management.

These non-GAAP measures are subject to limitations. The non-GAAP measures presented in this release may not be comparable to similarly titled measures used by other companies because other companies may not calculate
one or more in the same manner. Additionally, the non-GAAP performance measures exclude significant expenses and income that are required by GAAP to be recorded in the Company’s financial statements; do not reflect
changes in, or cash requirements for, working capital needs; and do not reflect interest expense, or the requirements necessary to service interest or principal payments on debt. Further, our historical adjusted results are not
intended to project our adjusted results of operations or financial position for any future period. To compensate for these limitations, management presents and considers these non-GAAP measures in conjunction with the
Company’s GAAP results; no non-GAAP measure should be considered in isolation from or as an alternative to net income, earnings per share or any other measure determined in accordance with GAAP. Investors should review
the reconciliations included below, and should not rely on any single financial measure to evaluate the Company’s business.

A reconciliation of each non-GAAPmeasure to the most directly comparable GAAPmeasure is set forth in the Appendix.
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2Q’21 Financial Performance
Revenues
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2Q’21 Highlights
 Generated Revenue of $83.0M

- Represents $16.4M (24.6%) increase over 2Q’20

YTD’21 Highlights
 Generated Revenue of $161.3M

- Represents $29.6M (22.5%) increase over YTD’20

$131.7

$83.0

$66.6

$161.3



2Q’21 Financial Performance
Operating Income & Adjusted EBITDA1

(1) Adjusted EBITDA represents EBITDA adjusted for changes in deferred revenue, changes in deferred selling, cost of lots sold, other gains, non-cash stock compensation and losses on 
debt extinguishment and sale of business

4

2Q’21 Highlights
 Operating Income Generated $4.1M

- Represents $4.7M increase over 2Q’20

 Adjusted EBITDA Generated $32.1M
- Represents $17.0M increase over 2Q’20

YTD’21 Highlights
 Operating Income Generated $7.7M

- Represents $10.4M increase over YTD’20

 Adjusted EBITDA Generated $60.1M
- Represents $37.9M increase over YTD’20



Cemetery Sales Production1

Tracking Continuing Operations vs Prior Year

2Q’21 Highlights
 Cemetery Sales Produc on: ↑ up 21% compared to second quarter 2020

YTD’21 Highlights
 Cemetery Sales Produc on: ↑ up 32% compared to year-to-date 2020

(1) Cemetery sales production represents dollar volume associated with new contracts written during the period.
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Financial Outlook for 2021

(1) Unlevered free cash flow equals cash provided by (used in) operating activities plus cash interest payments less cash paid for capital expenditures.
(2) Trust assets include merchandise trust assets and perpetual care trust assets.
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 Unlevered free cash flow(1) driven by continued pre-need cemetery 
sales production growth and realization of implemented cost savings 
initiatives

 65.5% of Annual Target achieved through 2Q’21
 Includes $3.4M of cash paid for Capital Expenditures

 Trust growth driven by contributions of proceeds from continued 
pre-need cemetery sales production growth and consistent returns 
on trust investments

 115% of Annual Target achieved through 2Q’21



Appendix: Non-GAAP Financial Measures
7



Non-GAAP Financial Measures
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UNLEVERED CASH PROVIDED BY (USED IN) OPERATING ACTIVITIES
AND UNLEVERED FREE CASH FLOW EBITDA AND ADJUSTED EBITDA

     Three Months Ended June 30,     Six Months Ended June 30,   
    2021     2020     2021     2020   

Net cash (used in) provided by operating activities   $ (6,198 )   $ 6,439     $ (1,567 )   $ 1,201   
Cash interest payments     22,502       6,660       31,141       13,675   
Unlevered cash provided by operating activities     16,304       13,099       29,574       14,876   
Less: cash paid for capital expenditures     1,587       1,718       3,361       3,791   
Unlevered free cash flow   $ 14,717     $ 11,381     $ 26,213     $ 11,085   

 

     Three Months Ended June 30,     Six Months Ended June 30,   
    2021     2020     2021     2020   

Net loss from continuing operations   $ (46,032 )   $ (8,798 )   $ (51,245 )   $ (23,570 ) 
Income tax benefit (expense)     51       (3,492 )     (1,625 )     (2,204 ) 
Interest expense     9,977       11,729       20,450       23,082   
Depreciation and amortization     2,027       2,293       4,129       4,607   

EBITDA     (33,977 )     1,732       (28,291 )     1,915   
Loss on debt extinguishment      40,128       —       40,128       —   
Loss on sale of business and other impairments      2,220       —       2,220       —   
Other gains     (69 )     —       (69 )     —   
Cost of lots sold     2,257       1,547       3,651       2,843   
Non-cash stock compensation     508       352       1,013       727   
Change in deferred revenues     23,054       13,229       45,652       19,663   
Change in deferred selling and obtaining costs     (2,027 )     (1,790 )     (4,229 )     (2,968 ) 

Adjusted EBITDA   $ 32,094     $ 15,070     $ 60,075     $ 22,180   
 




